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September 11, 2025

The Honorable Mike McGuire,
President pro Tempore
California State Senate

1021 O Street, Suite 8518
Sacramento, CA 95814

The Honorable Robert Rivas,
Speaker

California State Assembly
1021 O Street, Suite 8330
Sacramento, CA 95814

Re:  RE: Support for AB 736 and Request that a Portion of Infrastructure Funds be
Invested through the Regional Early Action Planning (REAP 2.0) process.

Dear President pro Tem McGuire and Speaker Rivas:

In alignment with Governor Newsom'’s call to fast-track housing and infrastructure and
build with urgency, CALCOG supports AB 736 and urges the Legislature to invest a portion
of bond proceeds dedicated to infrastructure through continued implementation of

REAP 2.0—specifically, funding infrastructure that accelerates infill housing.

Make the Bond Work Harder: A Flexible, Regional Channel

AB 736 recognizes that building more homes requires more than vertical construction.
Infill development must be supported by modern sewer and water systems, reliable first-
and last-mile transit, complete streets, utility upgrades, and other public facilities. These
are precisely the investments metropolitan planning organizations (MPOs) are already
delivering through Regional Early Action Planning (REAP) in partnership with cities,
counties, transit agencies, and community stakeholders.

To maximize the bond’s impact, we recommend allocating a flexible, formula-based set-
aside—modelled on REAP—to accelerate implementation-ready capital projects that
unlock housing in infill areas and reduce per-capita VMT. A regional channel ensures:

e Speed and scale: shovel-ready pipelines that can obligate and spend quickly;

e Strategic alignment: investments synchronized with Sustainable Communities
Strategies (SB 375), local housing elements, and transit service plans;

e Leverage: catalytic funds that attract local, state, and federal resources;
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e Local flexibility: what unlocks housing in the Central Valley may differ from the Bay
Area or Inland Empire. Flexible funding lets regions customize while delivering
statewide results;

¢ Readiness emphasis: Regional agencies maintain vetted project lists aligned with
adopted SCSs and housing commitments, enabling near-term obligation and visible
progress.

A Proven Program

The Legislature’s investment in REAP has delivered measurable outcomes. It has unlocked
infill sites through early investments in water, sewer, and utility infrastructure. As the only
state program designed to align housing, transportation, and climate goals, REAP 2.0 stands
out—but it was funded only once and expires at the end of 2026. AB 736 offers a timely
opportunity to sustain and scale this success.

With nearly two decades of experience under SB 375, MPOs and regional transportation
planning agencies know that infill development—backed by infrastructure and connected
to sustainable mobility—is among the most cost-effective strategies to reduce GHGs and
VMT while enhancing access to jobs, schools, and services. AB 736’s eligible uses mirror the
infrastructure needs impeding infill—aging pipes, limited transit access, substandard
streets, and site readiness—making it an ideal vehicle to unlock housing and lower long-
term transportation costs.

MPOs, as regional agencies integrating land use, housing, transportation, and climate, are
uniquely equipped to:

¢ Coordinate multi-jurisdictional investments in high-impact transit corridors;

e Construct projects that complement statewide housing and transportation goals;
e Embed equitable development strategies and guard against displacement;

e Tailor funding to regional context while ensuring statewide accountability.

A Strategic Complement to Other Bond Priorities

Accordingly, we recommend:

A portion of the proceeds should be invested in a flexible, formula-based REAP
2.0 set-aside within AB 736 dedicated to infill-enabling infrastructure that
accelerates housing and aligns with the Governor’s infrastructure mandate.

This request complements other bond priorities. By dedicating a portion of the bond to
REAP-style infrastructure, the Legislature can ensure that dollars are directly tied to
accelerating housing in infill locations that reduce VMT. Advancing housing, climate, and
equity goals in one cohesive strategy.
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Conclusion

We thank Assemblymember Wicks for her leadership on AB 736 and for acting on the
Governor’s infrastructure and housing urgency. By supporting REAP, you're ensuring that
infrastructure is housing policy—and that the bond delivers on the vision to build more,
faster, and equitably. We look forward to working with you to maximize the bond’s impact.

Sincerely,

Vincenzo Caporale
Government Affairs Analyst

CC:  Assemblymember Buffy Wicks
Senator Monique Limén
Assemblymember Jesse Gabriel, Chair, Assembly Budget Committee
Senator Scott Wiener, Chair, Senate Budget and Fiscal Review Committee
Members, Assembly Budget Subcommittee No. 4
Members, Senate Budget Subcommittee No. 2
Members, Housing Bond Working Group



